AMENDED IN ASSEMBLY APRIL 18, 2007
AMENDED IN ASSEMBLY APRIL 16, 2007

CALIFORNIA LEGISLATURE—2007—08 REGULAR SESSION

ASSEMBLY BILL No. 1134

Introduced by Assembly Member Dymally

February 23, 2007

eﬂ{eﬁpme—zeﬂes—An act to add Sectlons 17053 17 and 23612 6 to the
Revenue and Taxation Code, relating to taxation, to take effect
immediately, tax levy.

LEGISLATIVE COUNSEL’S DIGEST

AB 1134, as amended, Dymally. Medical-enterprisezones—student
feans:tax-eredits- Enterprise zones: residency training programs: tax

credits.
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The Personal Income Tax Law and the Corporation Tax Law authorize
various credits against the taxes imposed by those laws.

The bill would-additienathy authorize a credit against those taxes for
each taxable year beginning on or after January 1, 2008, in an amount
equal to __ % of the qualified amount, as defined, for the support of
a qualified primary care residency training program.

This bill would take effect immediately as a tax levy.

Vote: majority. Appropriation: no. Fiscal committee: yes.
State-mandated local program: no.

The people of the State of California do enact as follows:

1 SECHON-L—Chapter-12:9-(commencing-with-Section—7091)
5 isadded it 4 e ;
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SEC6-

SECTION 1. Section 17053.17 is added to the Revenue and
Taxation Code, to read:

17053.17. (a) For each taxable year beginning on or after
January 1, 2008, there shall be allowed as a credit against the “net
tax,” as defined in Section 17039, to a qualified taxpayer
percent of the qualified amount for the support of a qualified
primary care residency training program.

(b) For purposes of this section:
+093-of the-Government-Code:

(1) “Enterprise zone” means an area for which designation as
an enterprise zone is in effect under Section 7073 of the
Government Code.

(2) “Qualified amount” means the costs paid or incurred by a
qualified taxpayer for the support of a qualified primary care
residency training program.

(3) “Qualified primary care residency training program” means
a primary care residency training program located and operating
in-a-medieal an enterprise zone.

(4) “Qualified taxpayer” means a person or entity that is lawfully
engaged in providing, arranging, paying for, or reimbursing the
cost of personal health care services under insurance policies or
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contracts, medical and hospital service arrangements, or
membership contracts, in consideration of premiums or other
periodic charges payable to it.

(c) Inthe case where the credit allowed by this section exceeds
the “net tax,” the excess may be carried over to reduce the “net
tax” in succeeding years, until the credit is exhausted.
amended-toread:
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35 SEC. 2. Section 23612.6 is added to the Revenue and Taxation
36 Code, to read:

37 23612.6. (a) For each taxable year beginning on or after
38 January 1, 2008, there shall be allowed as a credit against the “tax,”
39 asdefined in Section 23036, to a qualified taxpayer ___ percent
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of the qualified amount for the support of a qualified primary care
residency training program.

(b) For purposes of this section:

I th—Medical e||Ee|_|p|I|se ZORE™—Mmeans—af lFFal ta Ile' wiieh
7093-6f-the-Government-Cote-

(1) “Enterprise zone” means an area for which designation as
an enterprise zone is in effect under Section 7073 of the
Government Code.

(2) “Qualified amount” means the costs paid or incurred by a
qualified taxpayer for the support of a qualified primary care
residency training program.

(3) “Qualified primary care residency training program” means
a primary care residency training program located and operating
in-a-meehieal an enterprise zone.

(4) “Qualified taxpayer” means a person or entity that is lawfully
engaged in providing, arranging, paying for, or reimbursing the
cost of personal health care services under insurance policies or
contracts, medical and hospital service arrangements, or
membership contracts, in consideration of premiums or other
periodic charges payable to it.

(c) Inthe case where the credit allowed by this section exceeds
the “tax,” the excess may be carried over to reduce the “tax” in
succeeding years, until the credit is exhausted.

SEC. 3. This act provides for a tax levy within the meaning of
Article 1V of the Constitution and shall go into immediate effect.
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